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KNAV P.A. 
Certified Public Accountants 
One Lakeside Commons, Suite 850 990 Hammond Drive NE, Atlanta, GA 30328 
2016-522 

Independent Auditor’s Report 
 

To the Shareholder of 

Asia TV USA Ltd. 

  

We have audited the accompanying balance sheet of Asia TV USA Ltd. (‘the Company’) as of March 31, 2016 and the related 

statement of loss, stockholder’s equity and cash flows for the period October 08, 2015 to March 31, 2016 and the related 

notes to the financial statements. 

 

Management's responsibility for the financial statements 

 

Management is responsible for the preparation and fair presentation of these financial statements in accordance with 

generally accepted accounting principles in the United States of America; this includes the design, implementation, and 

maintenance of internal control relevant to the preparation and fair presentation of financial statements that are free from 

material misstatement, whether due to fraud or error. 

 

Auditor's responsibility 

 

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in 

accordance with auditing standards generally accepted in the United States of America. Those standards require that we 

plan and perform the audit to obtain reasonable assurance about whether the financial statements are free from material 

misstatement.  

 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial 

statements. The procedures selected depend on the auditor's judgment, including the assessment of the risks of material 

misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, the auditor 

considers internal control relevant to the organization's preparation and fair presentation of the financial statements in order 

to design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 

effectiveness of the organization's internal control. Accordingly, we express no such opinion. An audit also includes 

evaluating the appropriateness of accounting policies used and the reasonableness of significant accounting estimates made 

by management, as well as evaluating the overall presentation of the financial statements. 

 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion. 

 

Opinion  

 

In our opinion, the financial statements referred to above present fairly in all material respects, the financial position of the 

Company as at March 31, 2016 and the results of its operations, stockholder’s equity and cash flows for the period October 

08, 2015 to March 31, 2016, in conformity with the accounting principles generally accepted in the United States of America. 

 

 

KNAV P.A. 
Atlanta, Georgia  

May 02, 2016 
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(The accompanying notes are an integral part of these financial statements) 
 

  

Balance sheet 
(All amounts in United States Dollars, unless otherwise stated)  

  
As at 

March 31, 2016 Notes  

    

ASSETS    

Current assets    

Cash and cash equivalents B  176,838 

Prepaid expenses   163,174 

Advances given C  5,553,735 

Total current assets  $ 5,893,747 

    

Intangible assets D  71,225 

Total assets  $ 5,964,972 

    

LIABILITIES AND STOCKHOLDER'S DEFICIT    

Current liabilities    

Accrued expenses   3,500 

Provision for income tax   1,600 

Total current liabilities  $ 5,100 

    

Related party advance F  6,000,000 

Total liabilities   $ 6,005,100 

    

Stockholder's deficit    

Common stock of $1 par 
5,000 shares authorized  

 
 

5,000 shares issued and outstanding   5,000 

Accumulated deficit   (45,128) 

Total stockholder's deficit G $ (40,128) 

    

Total liabilities and stockholder’s deficit  $ 5,964,972 
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Statement of loss 
(All amounts in United States Dollars, unless otherwise stated) 

  For the period  
October 08, 2015 to 

March 31, 2016 Notes 
 

    

Operating expenses    

Software maintenance expenses   31,525 

Amortization   6,475 

Selling, general and administration   5,528 

Total operating expenses  $ 43,528 

    

Loss from operations  $ (43,528) 

    

Income tax expense E  (1,600) 

    

Net loss for the period  $ (45,128) 

 
(The accompanying notes are an integral part of these financial statements) 
 

 

 

 

 

 

 

 

 

 

 

 

 



Asia TV USA Limited 

Financial Statements 

March 31, 2016 

 

7 

 

Statement of cash flows 
(All amounts in United States Dollars, unless otherwise stated) 

 
For the period  

October 08, 2015 to 
March 31, 2016  

   

Cash flows from operating activities    

Net loss for the period  $  (45,128) 

Amortization expense  6,475 

   

Adjustments to reconcile net loss to net cash used in operating 
activities: 

 
 

   

Changes in operating assets and liabilities:    

Increase in accrued expenses  3,500 

Increase in prepaid expenses  (163,174) 

Increase in provision for income tax  1,600 

Net cash used in operating activities   $  (196,727) 

   

Cash flows from investing activities   

Purchase of software  (77,700) 

Net cash from investing activities  $  (77,700) 

   

Cash flow from financing activities   

Issue of share capital   5,000 

Proceeds from related party advances  6,000,000 

Advances given  (5,553,735) 

Net cash used in financing activities  $  (451,265) 

   

Net increase in cash and cash equivalents   176,838 

Cash and cash equivalents, beginning of period  - 

Cash and cash equivalents, end of period  $  176,838 

   

Supplemental cash flow information   
Income taxes paid  $  - 
 
(The accompanying notes are an integral part of these financial statements) 
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Statement of stockholder’s equity and accumulated deficit 
(All amounts in United States Dollars, unless otherwise stated) 

For the period October 08, 2015 to March 31, 2016. 

 Authorized 
Issued and 
outstanding Accumulated 

deficit 

Total 
stockholder’s 

deficit Shares Value Shares Value 

Balance as of October 8, 2015 - - - - - - 

Issuance of equity 5,000 5,000 5,000 5,000 - 5,000 

Net loss for the period     (45,128) (45,128) 

Balance as of March 31, 2016 5,000 5,000 5,000 5,000 (45,128) (40,128) 

 
(The accompanying notes are an integral part of these financial statements) 
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Notes to Financial Statements 
(All amounts in United State Dollars, unless otherwise stated) 

NOTE A – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
 

A summary of the significant accounting policies applied in the preparation of the accompanying financial 
statements are as follows: 

 
1. Business description 

Asia TV USA LTD (“the Company” or “ATUL”) is a wholly owned subsidiary of Asia TV Limited (UK) 

(“Parent Company” or “ATVL”) incorporated on October 08, 2015 in the state of Wyoming of the 

United States of America. ATUL was incorporated to provide Indian and Asian based programming to 

satellite broadcasters for distribution to cable channel subscribers in the Americas. 

 

2. Basis of presentation 

a. The accompanying financial statements are prepared under the historical cost convention on the 
accrual basis of accounting in accordance with the accounting and reporting requirements of 
generally accepted accounting principles in the United States (‘US GAAP’) to reflect the financial 
position, results of operation and cash flows of the Company. The Company meets the definition 
of non-public entity and accordingly, relaxations from specific disclosures have been considered 
wherever available. 
 

b. The financial statements are for the period October 08, 2015 to March 31, 2016. 
 

c. All amounts are stated in US dollars, except as otherwise specified.  
 

3. Use of estimates  

The preparation of financial statements in conformity with the United States generally accepted 
accounting principles requires management to make estimates and assumptions that affect the reported 
amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the 
financial statements and reported amounts of expenses during the reported period. Actual results could 
differ from those estimates. 
 

4. Going concern 

The Company has an accumulated loss of $45,128 as at March 31, 2016 and its negative net worth as at 
that date is $40,128. As the Company is in the first year of operation, it has not yet commenced its planned 
principal operations. The management has planned future course of action evidenced by future 
projections and business forecast. It has obtained required financing from Asia TV Limited (UK), the 
parent company for the purpose of setting up its operations and commencing its business in the US. The 
parent company has agreed that it will continue to provide financial support and honour the Company’s 
obligation as they arise. As a result of above mitigating factors, the financial statements have been prepared 
on the basis that the Company is a going concern and that no adjustments are required to the carrying 
value of assets and liabilities. 
 

5. Cash equivalents 

All liquid investments with remaining maturities, at the date of purchase or investment, of three months 
or less are considered as cash equivalents. 
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6. Software intangible 

Software purchased are stared at historical cost less accumulated amortization. Amortization is provided 
for in amounts sufficient to relate the cost of amortizable assets to operations over their estimated useful 
lives by the straight-line method. The estimated useful life used to determine amortization is: 
 

 Computer software                               3 years 
 

7. Fair values measurements and financial instruments  
 
Assets and liabilities recorded at fair value in the financial statements are categorized based upon the level 
of judgment associated with the inputs used to measure their fair value. Hierarchical levels which are 
directly related to the amount of subjectivity associated with the inputs to the valuation of these assets or 
liabilities are as follows:  
 

 Level 1 – unadjusted quoted prices in active markets for identical assets or liabilities that the Company 
has the ability to access as of the measurement date.  

 

 Level 2 – inputs other than quoted prices included within Level 1 that are directly observable for the 
asset or liability or indirectly observable through corroboration with observable market data.  

 

 Level 3 – unobservable inputs for the asset or liability only used when there is little, if any, market 
activity for the asset or liability at the measurement date.  

 
This hierarchy requires the Company to use observable market data, when available, and to minimize the 
use of unobservable inputs when determining fair value. 

8. Income taxes  

Income taxes are accounted for using the asset and liability method. Deferred tax assets and liabilities are 
recognized for the future tax consequences attributable to differences between the financial statement 
carrying amounts of existing assets and liabilities and their respective tax bases and operating loss carry-
forwards. Deferred tax assets and liabilities are measured using enacted tax rates expected to apply to 
taxable income in the years in which those temporary differences are expected to be recovered or settled. 
The effect on deferred tax assets and liabilities of a change in tax rates is recognized in income in the 
period that includes the enactment date. 

9. Commitments and contingencies  

Liabilities for loss contingencies arising from claims, assessments, litigations, fines, penalties and other 
sources are recorded when it is probable that a liability has been incurred and the amount can be 
reasonably estimated 
 

NOTE B - CASH AND CASH EQUIVALENTS 
 
Cash and cash equivalents comprise of: 

 

 As at 
 March 31, 2016 

Cash at bank  176,838 

Total $ 176,838 
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NOTE C – ADVANCES 

 
Advances during the period comprise of: 

 

 As at 
 March 31, 2016 

Advances to related parties  710,622 

Other advances  4,843,113 

Total $ 5,553,735 

 

These advances are expected to be received during the forthcoming financial year. 

 

NOTE D – INTANGIBLE ASSETS 

 
Company’s intangible asset comprises of software license which are purchased during the period. 
 

 

 As at 
 March 31, 2016 

Software  77,700 

Less: Accumulated amortization  (6,475) 

Total $ 71,225 

 

For the period ended March 31, 2016 the amortization expense is $ 6,475. 

 

NOTE E – INCOME TAXES 

For the year ended March 31, 2016, the Company will file federal and state tax returns as per regulations applicable 
to Chapter C corporations in the United States. 
 
The components of the provision for income taxes are as follows: 

     
For the period ended 

March 31, 2016 

Current tax  
Federal - 
State 1,600 
Deferred tax  
Federal - 
State - 

Total income taxes 1,600 

 
Deferred income taxes reflect the net tax effects of temporary differences between the carrying amount of assets 
and liabilities for financial reporting purposes and the amounts used for income tax purposes. Significant 
components of the Company's net deferred income taxes are as follows: 
 

     
For the period ended 

March 31, 2016 

Non-current deferred tax asset  

Net-operating loss 15,344 
Less: Valuation allowance (15,344) 

Total deferred tax asset - 
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Realization of net deferred tax assets is dependent upon generation of sufficient taxable income in future years, 
benefit from the reversal of taxable temporary differences and tax planning strategies. Management assesses the 
available positive and negative evidence to estimate whether sufficient future taxable income will be generated to 
permit use of the existing deferred tax assets. The amount of net deferred tax assets considered realizable is subject 
to adjustment in future periods if estimates of future taxable income change. Based on the current year loss and 
profitability projections for future tax years, the management believes that it is more likely than not that the 
deferred tax assets may not be realized during foreseeable future and accordingly, a valuation allowance of $ 15,344 
was recognized as at March 31, 2016.  
 
The Company has federal NOLs of $ 45,128 as at March 31, 2016, which if unutilized will expire in the year 2035. 
 
Accounting for uncertain tax position: 
 
The Company recognizes the benefit of a tax position only after determining that the relevant tax authority would 
more likely than not sustain the position following an audit. For tax positions meeting the more-likely-than-not 
threshold, the amount recognized in the financial statements is the largest benefit that has a greater than 50% 
likelihood of being realized upon ultimate settlement with the relevant tax authority. The Company has no 
unrecognized tax positions as at March 31, 2016. 
 
NOTE F – RELATED PARTY TRANSACTIONS 
 
A. Related parties with whom transactions have taken place during the years: 

a. Asia TV Limited (UK) - parent company 
b. Zee Entertainment Enterprise Ltd.- ultimate parent company 
c. Eevee Multimedia Inc. – an affiliate company 

 
B. Summary of transactions with related parties are as follows:  
 

 
As at 

March 31, 2016 

The following balances are due to related parties:  

- Advances from Asia TV Limited (UK) 6,000,000 

- Advances to Eevee Multimedia Inc. 710,622 

  

 
For the period ended 

March 31, 2016 

Following are the transactions during the year with the related parties:  
- Issue of share capital 5,000 
- Advances received during the period from Asia TV Limited (UK) 6,000,000 
- Advances given to Eevee Multimedia Inc. 710,622 

 

NOTE G – STOCKHOLDERS’ EQUITY  

Common stock  
 
The authorized share capital of the Company is $ 5,000 comprising of 5,000 shares at a par value $ 1 each. 
During the period, the Company issued equity share capital comprising of 5,000 shares at $ 1 per share.  
 

Voting  

Each holder of common stock is entitled to one vote in respect of each share held by him in the records of 
the company for all matters submitted to a vote.  
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Liquidation  
 
In the event of liquidation of the Company, the holders of common stock shall be entitled to receive all of the 
remaining assets of the Company, after distribution of all preferential amounts, if any. Such amounts will be in 
proportion to the number of equity shares held by the shareholders. 

NOTE H – SUBSEQUENT EVENTS 
 
The Company evaluated all events and transactions that occurred after March 31, 2016 through May 02, 2016; 
the date the financial statements are issued. Further, based on its evaluation, the Company is not aware of any 
events or transactions that would require recognition or disclosure in the financial statements. 
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INDEPENDENT AUDITOR'S REPORT 

The Shareholder 
ATL MEDIA FZ-LLC 

Report on the financial statements 

PKF 
Accountants & 
business advisers 

We have audited the accompanying financial statements of ATL MEDIA FZ-LLC, which comprise 
the statement of financial position as at 31 March 2016, and the statement of profit or loss and 
other comprehensive income, statement of changes in equity and statement of cash flows for the 
year then ended, and a summary of significant accounting policies and other explanatory 
information set out on pages 3 to 18. 

Management's responsibility for the financial statements 
Management is responsible for the preparation of financial statements that give a true and fair 
view in accordance with International Financial Reporting Standards, and for their compliance with 
the applicable provisions of the Dubai Technology & Media Free Zone Private Companies 
Regulations 2003 issued under Law No.1 of 2000, and for such internal control as management 
determines is necessary to enable the preparation of financial statements that are free from 
material misstatement, whether due to fraud or error. 

Auditor's responsibility 
Our responsibility is to express an opinion on these financial statements based on our audit. We 
conducted our audit in accordance with International Standards on Auditing. Those standards 
require that we comply with ethical requirements and plan and perform the audit to obtain 
reasonable assurance about whether the financial statements are free from material 
misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and 
disclosures in the financial statements. The procedures selected depend on the auditor's 
judgment, including the assessment of the risks of material misstatement of the financial 
statements, whether due to fraud or error. In making those risk assessments, the auditor 
considers internal control relevant to the entity's preparation of the financial statements that give 
true and fair view in order to design audit procedures that are appropriate in the circumstances, 
but not for the purpose of expressing an opinion on the effectiveness of the entity's internal 
control. An audit also includes evaluating the appropriateness of accounting policies used and the 
reasonableness of accounting estimates made by management, as well as evaluating the overall 
presentation of the financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a 
basis for our audit opinion. 

Page 1 of 18 
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INDEPENDENT AUDITOR'S REPORT 

(continued) 

Opinion 

PKF 
Accountants & 
business advisers 

In our opinion, the financial statements give a true and fair view of the financial position of 

ATL MEDIA FZ-LLC as at 31 March 2016, and of its financial performance and its cash flows for 

the year then ended in accordance with International Financial Reporting Standards. 

Emphasis of matter 
Without qualifying our opinion, we draw attention to note 2 (b) to the financial statements, which 

states that as at the reporting date, the company has accumulated losses of AED 8,454,235, net 

deficit of AED 8,404,235 in shareholder's funds and the current liabilities exceed current assets by 

AED 7,487,509. However, the shareholder has agreed to continue with the business operations 

and the shareholder and a related party have agreed to provide continuing financial support to the 

company to enable the company to discharge its liabilities as and when they fall due. Accordingly, 

these financial statements have been prepared on going concern basis. 

Report on other legal and regulatory requirements 

We further confirm that the financial statements comply with the Dubai Technology & Media Free 

Zone private companies Regulations 2003 issued under Law No. 1 of 2000. 

PKF 

Dubai 

United Arab Emirates 

12 April 2016 

Page 2 of 18 



ATl MEDIA FZ-llC 

STATEMENT OF FINANCIAL POSITION 
AS AT 31 MARCH 2016 

Notes 2016 
AED 

ASSETS 

Current assets 

Trade and other receivables 6 40,771,208 
Cash and cash equivalents 8 6,771,465 

Total assets 47,542,673 

EQUITY AND LIABILITIES 

Shareholder's funds 

Share capital 9 50,000 
Accumulated losses (8,454,235, 

Deficit in shareholder's funds (8,404,235, 

Non-current liabilities 

Provision for staff end-of-service benefits 10 916,726 

Current liabilities 

Trade and other payables 11 51,631,737 
Amount due to a related party 7 3,398,445 

55,030,182 

Total liabilities 55,946,908 

Total equity and liabilities 47,542,673 

The accompanying notes form an integral part of these financial statements. 

The report of the independent auditor is set forth on pages 1 and 2. 

2015 

AED 

21,379,550 

3,424,257 

24,803,807 

50,000 
(2,009,273) 

(1,959,273) 

835,252 

22,460,657 
3,467,171 

25,927,828 

26,763,080 

24,803,807 

We confirm that we are responsible for these financial statements, including selecting the 

accounting policies and making the judgments underlying them. We confirm that we have made 

available all relevant accounting records and information for their compilation. 

Authorised for issue by the shareholder on 10 April 2016. 

For ATL MEDIA FZ-LLC 

DIRECTORS 
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ATL MEDIA FZ-LLC 

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME 

FOR THE YEAR ENDED 31 MARCH 2016 

Notes 2016 

AED 

Revenue 13 11,590,949 

Cost of service and other related costs 14 (916,110) 

Staff costs 15 (10,173,734) 

Other operating expenses 16 (6,952,833) 

Interest income 6,766 

LOSS FOR THE YEAR (6,444,962) 

Other comprehensive income: 

Other comprehensive income for the year 

TOTAL COMPREHENSIVE INCOME FOR THE YEAR (6,444,962) 

The accompanying notes form an integral part of these financial statements. 

The report of the independent auditor is set forth on pages 1 and 2. 
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2015 

AED 

8,535,170 

(622,607) 

(8,196,358) 

(1,710,769) 

962 

(1,993,602) 

(1,993,602) 



ATL MEDIA FZ-LLC 

STATEMENT OF CHANGES IN EQUITY 

FOR THE YEAR ENDED 31 MARCH 2016 

Balance at 1 April 2014 

Total comprehensive income for the year 

Balance at 31 March 2015 

Total comprehensive income for the year 

Balance at 31 March 2016 

Share 

capital 

AED 

50,000 

50,000 

50,000 

Accumulated 

losses 

AED 

(15,671) 

(1,993,602) 

(2,009,273) 

(6,444,962) 

(8,454,235) 

The accompanying notes form an integral part of these financial statements. 

The report of the independent auditor is set forth on pages 1 and 2. 
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Total 

AED 

34,329 

(1,993,602) 

(1,959,273) 

(6,444,962) 

(8,404,235) 



ATL MEDIA FZ-LLC 

STATEMENT OF CASH FLOWS 
FOR THE YEAR ENDED 31 MARCH 2016 

Cash flows from operating activities 
Loss for the year 
Adjustments for: 

Interest income 
Exchange loss (net) 
Provision for impairment of agency receivables 
Provision for end-of-service benefits 

Increase in trade and other receivables 
Increase in trade and other payables 
Staff end-of service benefits paid 

Net cash from/(used in) operating activities 

Cash flows from investing activities 
Interest received 
Net cash from investing activities 

Cash flows from financing activities 
(Payment to)/receipts from a related party 

Net cash (used in)/ from financing activities 

Net increase in cash and cash equivalents 
Cash and cash equivalents at beginning of year 

Cash and cash equivalents at end of year (note 8) 

2016 
AED 

(6,444,962) 

(6,766) 
142,016 
180,291 
246,676 

(5,882,745) 
(19,713,965) 
29,171,080 

(165,202) 
3,409,168 

6,766 
6,766 

(68,726) 

(68,726) 

3,347,208 
3,424,257 

6,771,465 

The accompanying notes form an integral part of these financial statements. 

The report of the independent auditor is set forth on pages 1 and 2. 
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2015 

AED 

(1,993,602) 

(962) 
73,875 

255,601 
(1,665,088) 

(21,423.318) 
22,160,850 

(36,079) 
(963,635) 

962 
962 

4,336,830 

4,336,830 

3,374,157 

50,100 

3,424,257 



ATL MEDIA FZ-LLC 

NOTES TO THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 31 MARCH 2016 

1. LEGAL STATUS AND BUSINESS ACTIVITY 

a) ATL MEDIA FZ-LLC is a Free Zone Company with limited liability registered in Dubai, United 

Arab Emirates, in accordance with the provision of the Dubai Technology & Media Free Zone 

Private Companies Regulations 2003 issued under Law No. 1 of 2000 of the Emirate of 

Dubai establishing the Dubai Technology & Media Free Zone. The principal place of business 

is P.O. Box: 500484, Dubai, UAE. The company was registered on 12 February 2014. 

b) The company is licensed to provide media support services. During the year, the company 

has acted as an agent to solicit advertisements and market the television channels of the 

principal, Zee Entertainment Middle East FZ LLC (formerly known as Zee Telefilms Middle 

East FZ LLC), Cartoon Network Arabia FZ LLC and International Media Corporation FZ-LLC 

in the Middle East and North African territory (MENA). 

c) During the year, there has been change in the shareholder of the company. Shares held by "Asia 

Today Limited, Mauritius", have been transferred to ZEE Multi-Media (Maurice) Limited, which is a 
100% subsidiary of ATL Media Limited. ZEE Multi-Media (Maurice) Limited has been renamed as 

"Asia Today Limited, Mauritius" with effect from 13 November 2015 and the erstwhile Asia Today 
Limited has changed its name to ATL Media Ltd. 

d) The company is a wholly owned subsidiary of Asia Today Limited, Mauritius previously known 

as Zee Multi-Media (Maurice) Limited which is the intermediate parent company and Zee 
Entertainment Enterprises Limited, India is considered to be the ultimate parent company. 

2. BASIS OF PREPARATION 

a) Statement of compliance 
The financial statements are prepared in accordance with International Financial Reporting 

Standards issued or adopted by the International Accounting Standards Board (lASB) and 

which are effective for accounting periods beginning 1 January 2015. 

b) Basis of measurement 
The financial statements are prepared using historical cost. 

Historical cost is based on the fair value of the consideration given to acquire the asset or 

cash or cash equivalents expected to be paid to satisfy the liability. 

Fair value is the price that would be received to sell an asset or paid to transfer a liability in 

an orderly transaction between market participants at the measurement date. 

As at the reporting date, the company has accumulated losses of AED 8,454,235, net deficit 

of AED 8,404,235 in shareholder's funds and the current liabilities exceed current assets by 

AED 7,487,509. However, the shareholder has agreed to continue with the business 

operations and the shareholder and a related party have agreed to provide continuing 

financial support to the company to enable the company to discharge its liabilities as and 

when they fall due. Accordingly, these financial statements have been prepared on a going 

concern basis. 
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ATL MEDIA FZ-LLC 

NOTES TO THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 31 MARCH 2016 

c) Adoption of new International Financial Reporting Standards 

Standards and interpretations effective for the current year 

The International Financial Reporting Standards, amendments thereto and Interpretations 

that became effective for the current reporting period and which are applicable to the 

company are as follows: 

• Annual Improvements 2010-2012 Cycle 

o IFRS 13: Fair value measurement: Short-term receivables and payables 

The amendment to IFRS 13 clarifies in the Basis for Conclusions that short-term 

receivables and payables with no stated interest rates can be measured at invoice 

amounts when the effect of discounting is immaterial. This amendment to IFRS 13 has 

no impact on the company. 

o lAS 24: Related Party Disclosures: Key management personnel 

Clarifies that an entity providing key management personnel services to the reporting 

entity or to the parent of the reporting entity is a related party of the reporting entity. 

New and revised IFRSs in issue but not yet effective 

The following International Financial Reporting Standards, amendments thereto and 

Interpretations that are assessed by management as likely to have an impact on the financial 

statements, have been issued by the IASB prior to the date the financial statements were 

authorised for issue, but have not been applied in these financial statements as their effective 

dates of adoption are for future accounting periods. 

• Amendments to lAS 1 Disclosure Initiative (1 January 2016) 
The amendments to lAS 1 Presentation of Financial Statements clarify existing lAS 1 

requirements in relation to : 

The materiality requirements in lAS 1 

That specific line items in the statement of profit or loss and other comprehensive 
income and the statement of financial position may be disaggregated 

That entities have flexibility as to the order in which they present the notes to financial 

statements 
That the share of other comprehensive income of associates and joint ventures 

accounted for using the equity method must be presented in aggregate as a single 
line item, and classified between those items that will or will not be subsequently 

reclassified to profit or loss 

• IFRS 9: Financial instruments: (1 January 2018) 
IFRS 9 requires financial assets to be classified into two measurement categories: those 

measured at fair value and those measured at amortised cost. The determination is made 
at initial recognition. For financial liabilities, the standard retains most of the lAS 39 

requirements. The main change is that, in cases where the fair value option is taken for 

financial liabilities, the part of a fair value change due to an entity's own credit risk is 
recorded in other comprehensive income rather than the profit or loss, unless this creates 

an accounting mismatch. 
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ATL MEDIA FZ-LLC 

NOTES TO THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 31 MARCH 2016 

• IFRS 15: Revenue from Contracts with Customers (1 January 2018) 

The International Accounting Standard Soard (lASS) has published its new revenue 

Standard, IFRS 15 'Revenue from Contracts with Customers'. IFRS 15 specifies how and 

when an IFRS reporter will recognise revenue as well as requiring such entities to provide 

users of financial statements with more informative, relevant disclosures. The standard 

supersedes lAS 18 'Revenue', lAS 11 'Construction Contracts' and a number of revenue

related interpretations. Application of the standard is mandatory for all IFRS reporters and 

it applies to nearly all contracts with customers: the main exceptions are leases, financial 

instruments and insurance contracts . 

• IFRS 16: Leases (1 January 2019) 

IFRS 16 introduces a number of significant changes to lease accounting model. It 

eliminates the classification of leases as either operating lease or finance lease for a 

lessee and instead all the leases are treated similar to a finance lease. The standard 

however, does not require an entity to recognise assets and liabilities for a) Short- term 

leases (for a period of twelve months or less) and b) Leases of low value assets. 

d) Functional and presentation currency 
The financial statements are presented in UAE Dirhams (UAEDU) which is also the company's 

functional currency. 

3. SIGNIFICANT ACCOUNTING POLICIES 

The significant accounting policies adopted, and which have been conSistently applied, are 

as follows: 

a) Staff end-of-service benefits 
Provision is made for end-of-service benefits payable to non-UAE national employees at the 

reporting date in accordance with the local labour laws. 

b) Revenue 
Revenue is recognised to the extent that it is probable that economic benefits will flow to the 

company and revenue can be measured reliably. Revenue is measured at the fair value of 

the consideration received or receivable, excluding discounts, rebates, and other similar 

allowances. 

Commission on advertisement 
Commission on advertisement represents commission earned in the capacity as agent for 

soliciting advertisements on the principal's channels and is recognised when the related 

advertisement or commercial appears before the public i.e. on telecast and the company has 

determined that the advertisement income is collectible. 

c) Leases 

Leases under which substantially all the risks and rewards of ownership of the related asset 

remain with the lessor are classified as operating leases and the lease payments are 

charged to profit or loss on a straight-line basis over the period of the lease. 
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ATL MEDIA FZ-LLC 

NOTES TO THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 31 MARCH 2016 

d) Foreign currency transactions 
Transactions in foreign currencies are translated into UAE Dirhams at the rate of exchange 

ruling on the date of the transactions. 

Monetary assets and liabilities expressed in foreign currencies are translated into UAE 

Dirhams at the rate of exchange ruling at the reporting date. 

Gains or losses resulting from foreign currency transactions are taken to profit or loss. 

e) Provisions 

A provision is recognised when the company has a present obligation (legal or constructive) 

as a result of a past event, it is probable that an outflow of economic benefits will be required 

to settle the obligation and a reliable estimate can be made of the amount of the obligation. 

The amount recognised as a provision is the best estimate of the consideration required to 

settle the present obligation at the reporting date taking into account the risks and 

uncertainties surrounding the obligation. Where a provision is measured using the cash flow 

estimated to settle the present obligation, its carrying amount is the present value of those 

cash flows. 

When some or all of the economic benefits required to settle a provision are expected to be 

recovered from a third party, the receivable is recognised as an asset if it is virtually certain 

that reimbursement will be received and the amount of receivable can be measured reliably. 

f) Financial instruments 
Financial assets and financial liabilities are recognised when, and only when, the company 

becomes a party to the contractual provisions of the instrument. 

Financial assets are de-recognised when, and only when, the contractual rights to receive 

cash flows expire or when substantially all the risks and rewards of ownership have been 

transferred. 

Financial liabilities are de-recognised when, and only when, they are extinguished, cancelled 

or expired. 

Financial assets 
Loans and receivables 
Trade and other receivables 

Trade and other receivables are classified as loans and receivables and stated at cost, as the 

interest that would be recognised from discounting future cash receipts over the short credit 

period is not considered to be material. These are reduced by appropriate allowances for 

estimated irrecoverable amounts. 
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ATL MEDIA FZ-LLC 

NOTES TO THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 31 MARCH 2016 

Cash and cash equivalents 

Cash and cash equivalents comprise cash, bank current accounts, bank deposits free of 

encumbrance with a maturity date of three months or less from the date of deposit and highly 

liquid investments with a maturity date of three months or less from the date of investment 

that are readily convertible to known amount of cash and which are subject to an insignificant 

risk of changes in value. 

Financial liabilities 
At amortised cost 
Trade and other payables 

Trade and other payables are stated at cost, as the interest that would be recognised from 

discounting future cash payments over the short credit period is not considered to be 

material. 

Related party payables 

Amount due to a related party is stated at cost, as the interest that would be recognised from 

discounting future cash payments over the short credit period is not considered to be 

material. 

Equity 
Share capital is recorded at the value of proceeds received towards interest in share capital of 

the company. 

Impairment of financial assets 
All financial assets are assessed for indicators of impairment at each reporting date. 

Impairment losses and reversals thereof are recognised in profit or loss. 

Offsetting 
Financial assets and liabilities are offset and the net amount reported in the statement of 

financial position when there is a legally enforceable right to offset the recognised amounts 

and there is an intention to settle on a net basis, or realise the asset and settle the liability 

simultaneously. 

g) Fair value measurement 
The company discloses the fair value of financial instruments measured at amortised cost. 

The fair value is the price that would be received to sell an asset or paid to transfer a liability 

in an orderly transaction between market participants at the measurement date. The fair value 

measurement is based on the presumption that the transaction to sell the asset or transfer the 

liability takes place either: 

• In the principal market for the asset or liability or 

• In the absence of a principal market, in the most advantageous market for the asset or 

liability. 
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All MEDIA FZ-llC 

NOTES TO THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 31 MARCH 2016 

The fair value of an asset or a liability is measured using assumptions that the market 

participants would use when pricing the asset or liability, assuming that the market 

participants act in their best economic interests. 

The fair value measurement of a non financial asset takes into account a market participant's 
ability to generate economic benefits by using the asset in its highest and best use or by 

selling it to another market participant that would use the asset in its highest and best use. 

4. SIGNIFICANT JUDGMENTS EMPLOYED IN APPLYING ACCOUNTING POLICIES 

The significant judgments made in applying accounting policies that have the most significant 

effect on the amounts recognised in the financial statements are as follows: 

Impairment 

At each reporting date, management conducts an assessment of all financial assets to 

determine whether there are any indications that they may be impaired. In the absence of 

such indications, no further action is taken. If such indications do exist, an analysis of each 

asset is undertaken to determine its net recoverable amount and, if this is below its carrying 
amount, a provision is made. In the case of loans and receivables, if an amount is deemed 

irrecoverable, it is written off to profit or loss or, if previously a provision was made, it is 

written off against the provision. Reversals of provisions against loans and receivables are 

made to the extent of the related amounts being recovered. 

5. KEY SOURCES OF ESTIMATION UNCERTAINTY 

Key assumptions made concerning the future and other key sources of estimation uncertainty 

at the reporting date that have a significant risk of causing a material adjustment to the 

carrying amounts of assets and liabilities within the next financial year, are as follows: 

Impairment of loans and receivables 

Management regularly undertakes a review of the amounts of loans and receivables owed to 

the company either from third parties, (see note 6) or from related parties (see note 7) and 

assesses the likelihood of non-recovery. Such assessment is based upon the age of the 

debts, historic recovery rates and assessed creditworthiness of the debtor. Based on the 
assessment assumptions are made as to the level of provisioning required. 

Impairment 

Assessments of net recoverable amounts of all financial assets other than loans and 
receivables (see above) are based on assumptions regarding future cash flows expected to 

be received from the related assets. 

Staff end-of-service benefits 

The company computes the provision for the liability to staff end-of-service benefits stated at 

AED 916,726 (previous year AED 835,252), assuming that all employees were to leave as of 

the reporting date. The management is of the opinion that no significant difference would 
have arisen had the liability been calculated on an actuarial basis as salary inflation and 

discount rates are likely to have approximately equal and opposite effects. 
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ATL MEDIA FZ-LLC 

NOTES TO THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 31 MARCH 2016 

6. 

2016 2015 

AED AED 
TRADE AND OTHER RECEIVABLES 
Agency receivables(a) 40,531,869 21,009,341 

Less: Provision for impairment of agency receivables (180,291) 

40,351,578 21 ,009,341 

Advances 38,987 15,573 

Prepayments 320,643 319,636 

Deposits 60,000 35,000 

40,771,208 21,379,550 

(a) Agency receivables represent amounts to be collected on behalf of the principal and are 

payable to the principal after deduction of commission as per the agency agreement entered 

into between the company and the principal. Corresponding liability has been recorded and 

classified as trade and other payables (note 11). 

A reconciliation of the movements in the provision for impairment of agency receivables 

account is as follows: 

Provision made during the year 

Closing balance 

180,291 

180,291 

An age analysis of agency receivables that are past due but not impaired is as follows: 

o to 3 months 

3 to 6 months 

Over 6 months 

12,963,170 

4,452,370 

3,344,365 

5,926,158 

2,475,140 

562,784 

An analysis of agency receivables considered to be impaired due to non-recovery or 

perceived difficulty in recovery is as follows: 

Gross value 
Provision 

Carrying value 

Agency receivables not past due and not impaired 

180,291 
(180,291) 

19,591,673 12,045,259 

The company does holds post-dated cheques amounting to AED 73,889 (previous year AED Nil). 

7. RELATED PARTIES 

The company enters into transactions with entities that fall within the definition of a related 

party as contained in International Accounting Standard 24. The management considers such 

transactions to be in the normal course of business and are at prices determined by the 

management. 
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ATL MEDIA FZ-LLC 

NOTES TO THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 31 MARCH 2016 

Related parties comprise ultimate parent company, parent company, fellow subsidiaries and 
companies under common ownership and/or common management control. 

At the reporting date, significant balances with related parties are as follows: 

Parent Fellow Total Total 
company subsidiaries 2016 2015 

AED AED AED AED 
Included in advances 24,287 24,287 

Included in trade and other payables 22,219,728 22,219,728 

15,092,738 15,092,738 
Disclosed as due to related party 3,398,445 3,398,445 

3,467,171 3,467,171 

All balances are unsecured and are expected to be settled in cash. Repayment and other 
terms are set out in notes 11 and 17. 

Significant transactions with fellow subsidiaries during the year were as follows: 

Commission on advertisements 

Service cost 

Transfer of staff end of service benefits 

Transfer of provision for leave salary 

2016 
AED 

17,677,993 

2015 
AED 

13,954,810 

287,825 

615,730 

253,929 

The company also receives funds from related parties as working capital facilities free of 
interest. 

The company is using facilities and administrative services provided by a related party and the 
costs are shared as agreed. 

8. CASH AND CASH EQUIVALENTS 
Cash on hand 
Bank balances: 

Current accounts(a) 
Call deposits 

26,779 

412,048 
6,332,638 
6,771,465 

9,552 

193,453 
3,2.21 ,252 

3,424,257 

(a) These include AED 61,088 (previous year AED Nil) in bank accounts held in the joint name 
of the company and its parent. 
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ATl MEDIA FZ-llC 

NOTES TO THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 31 MARCH 2016 

9. 

10. 

11 . 

2016 2015 
AED AED 

SHARE CAPITAL 
Paid up 

50 shares of AED 1,000 each held by Asia Today 
Limited, Mauritius 50,000 50,000 

PROVISION FOR STAFF END-OF-SERVICE BENEFITS 

Opening balance 835,252 

Provision for the year 246,676 255,601 

Transferred from a related party 615,730 

Paid during the year (165,202) (36,079) 

Closing balance 916,726 835,252 

TRADE AND OTHER PAYABLES 

Trade payables 421,173 274,462 

Agency payables 43,283,058 15,757,932 

Accruals 7,556,586 5,793,081 

Advance received from customers 370,920 635,182 

51,631,737 22,460,657 

The entire trade and other payables are due for settlement within one year from the reporting 
date. 

12. MANAGEMENT OF CAPITAL 

The company's objectives when managing capital are to ensure that the company continues 
as a going concern and to provide the shareholder with a rate of return on their investment 

commensurate with the level of risk assumed. 

Capital, which is unchanged from the previous year, comprises equity funds as presented in 

the statement of financial position. Debt comprises total amounts owing to third parties, net of 
cash and cash equivalents. 

The company is subject to externally imposed capital requirements as per provisions of the 

Dubai Technology & Media Free Zone Private Companies Regulations 2003 issued under 

Law No.1 of 2000. The company has complied with all the capital requirements to which it is 

subject. 

Funds generated from internal accruals together with funds received from related parties are 

retained in the business according to the business requirements and maintain capital at 

desired levels. 
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NOTES TO THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 31 MARCH 2016 

2016 2015 
AED AED 

13. REVENUE 
Commission on advertisement(a) 18,196,054 14,261,986 

Less: Annual volume rebate (6,605,105) (5,726,816) 

11,590,949 8,535,170 

(a) The total value of advertisement services rendered during the year amounted to AED 88 

million approximately (previous year AED 57.5 million approximately). 

14. 

15. 

16. 

17. 

COST OF SERVICE AND OTHER RELATED COSTS 
Media sales representatives' commission 797,980 555,499 
Other advertising related cost 118,130 67,108 

916,110 622,607 

STAFF COSTS 
Staff salaries and benefits 9,927,058 7,940,757 
Staff end-of-service benefits 246,676 255,601 

10,173,734 8,196,358 

OTHER OPERATING EXPENSES 
Operating lease expenses 348,272 299,423 
Legal and professional expenses 508,864 450,123 
Minimum guarantee 4,831,391 
Vehicle fuel and maintenance expenses 135,694 133,107 
Business promotion expenses 107,503 198,089 
Travelling expenses 272,314 148,771 
Communication expenses 219,996 182,423 
Exchange loss (net) 142,016 73,875 
Other expenses 206,492 224,958 
Provision for impairment of agency receivables 180,291 

6,952,833 1,710,769 

FINANCIAL INSTRUMENTS 
The net carrying amounts as at the reporting date of financial assets and financial liabilities 
are as follows: 

Trade and other receivables 
Cash and cash equivalents 
Trade and other payables 
Amount due to a related party 

Loans and receivables 
2016 2015 
AED AED 

40,424,059 
6,n1,465 

21,054,814 
3,424,257 

At amortised cost 
2016 2015 
AED AED 

47,195,524 

- 49,586,404 
3,398,445 

24,479,071 52,984,849 

21 ,165,517 
3,467,171 

24,632,688 
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ATL MEDIA FZ-LLC 

NOTES TO THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 31 MARCH 2016 

Management of risk 
The management conducts and operates the business in a prudent manner, taking into 
account the significant risks to which the business is or could be exposed. 

The primary risks to which the business is exposed, which are unchanged from the previous 
year, comprise credit risks, liquidity risks and market risks (including currency risks and cash 
flow interest rate risks). 

Credit risk is managed by assessing the creditworthiness of potential customers and the 

potential for exposure to the market in which they operate, combined with regular monitoring 

and follow-up. 

Management continuously monitors its cash flows to determine its cash requirements in order 

to manage exposure to liquidity risk. 

Exposures to the aforementioned risks are detailed below: 

Credit risk 

Financial assets that potentially expose the company to concentrations of credit risk comprise 

principally bank accounts and trade and other receivables. 

The company's bank accounts are placed with high credit quality financial institutions. 

Trade and other receivables and agency receivables are stated net of the allowance for 

doubtful recoveries. At the reporting date, the company's maximum exposure to credit risk 

from such receivables situated outside the UAE is as follows: 

American countries 

Middle East countries 

Asian countries 

European countries 

African countries 

2016 

AED 

31,907 

1,424,129 

10,063 

207,675 

3,966,622 

2015 

AED 

978,343 

632,931 

At the reporting date, the bank balance with a bank in Egypt is AED 61,088 (previous year 
AED Nil). 

At the reporting date 12% of agencies receivables was due from one customer (previous year 

12% due from one customer). 

At the reporting date, there is no Significant concentration of credit risk from any particular 

industry as the company's customers are from diversified industry. 
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NOTES TO THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 31 MARCH 2016 

Bank balance with a bank in Egypt amounting to AED 61,088 (previous year AED Nil) has 

maximum exposure to credit risk situated outside the UAE. 

Currency risk 

There are no significant currency risks as substantially all financial assets and financial 

liabilities are denominated in UAE Dirhams or US Dollars to which the Dirham is fixed except 

for bank balance amounting to AED 53,906 denominated in Egyptian pounds. 

Reasonably possible changes to interest rates at the reporting date are unlikely to have had a 

significant impact on profit or equity. 

Interest rate risk 

Call deposit accounts are subject to floating interest rates at levels generally obtained in the 

UAE and are therefore exposed to cash flow interest rate risk. 

Reasonably possible changes to interest rates at the reporting date are unlikely to have had a 

significant impact on profit or equity. 

Fair values 
The fair value is the price that would be received to sell an asset or paid to transfer a liability in 

an orderly transaction between market participants at the measurement date. The fair values 

of the company's financial assets and financial liabilities which are required to be stated at cost 

or at amortised cost approximate to their carrying values. 

18. COMPARATIVE INFORMATION 

Previous year's amounts of AED 1,189,875 relating to commission on advertisement has been 

reclassified from 'cost of service and other related costs' and netted off against commission on 

advertisement (revenue) as it is considered that the revised classification, which has been 

adopted in the current accounting year, more fairly presents the results of operations. 

For ATL MEDIA FZ-LLC 

DIRECTORS 
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47 
 

TAJ TV LTD 
 
Notes to and forming part of the financial statements 
for the year ended 31 March 2016 
 
 
27. Comparative figures 
 

Certain comparative figures have been reclassified or re-grouped to conform to the presentation 
adopted in these financial statements. 

 
28. Holding and ultimate holding company 

 
The Company is a wholly owned subsidiary of ATL Media Limited (formerly known as Asia 
Today Limited), a company having its registered office at 2nd Floor Ebène House, 33 Cybercity, 
Ebène, Mauritius. The ultimate holding company is Zee Entertainment Enterprises Limited, a 
company incorporated in the state of Maharashtra, India and is listed on Bombay Stock Exchange 
(BSE) and National Stock Exchange (NSE) in India.  
 

29. Support from holding company  
 

The Company incurred a loss for the year ended 31 March 2016 of USD 4,857,780 (2015: USD 
3,045,537) and as of that date its total liabilities exceeded its total assets by USD 3,777,001. The 
directors have prepared cash flow forecasts based on reasonable and supportable assumptions, 
which will provide the Company with sufficient funds to finance future operations.  
 
The holding company, ATL Media Limited, has also undertaken to provide the Company with 
financial support to enable it to realise its assets and settle its liabilities in the ordinary course of 
business. 
 
Furthermore, the directors are not aware of any material uncertainties that may cast significant 
doubt upon the Company's ability to continue as a going concern. The financial statements are thus 
prepared on the basis of accounting policies applicable to a going concern. 
 

30. Events after reporting date 
 
There is no significant event after the reporting date which requires disclosure or amendment to 
these financial statements. 
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INDEPENDENT AUDITOR'S REPORT 

The Shareholder 
ZEE ENTERTAINMENT MIDDLE EAST FZ-LLC 

Report on the financial statements 

PKF 
Accountants & 
business advisers 

We have audited the accompanying financial statements of Zee Entertainment Middle East FZ
LLC, which comprise the statement of financial position as at 31 March 2016, and the statement 

of profit or loss and other comprehensive income, statement of changes in equity and statement 
of cash flows for the year then ended, and a summary of significant accounting policies and other 

explanatory information set out on pages 3 to 21 . 

Management's responsibility for the financial statements 
Management is responsible for the preparation of financial statements that give a true and fair 
view in accordance with International Financial Reporting Standards, and for their compliance with 
the applicable provisions of the Dubai Technology & Media Free Zone Private Companies 

Regulations 2003 issued under Law No.1 of 2000, and for such internal control as management 
determines is necessary to enable the preparation of financial statements that are free from 
material misstatement, whether due to fraud or error. 

Auditor's responsibility 
Our responsibility is to express an opinion on these financial statements based on our audit. We 
conducted our audit in accordance with International Standards on Auditing. Those standards 
require that we comply with ethical requirements and plan and perform the audit to obtain 
reasonable assurance about whether the financial statements are free from material 
misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and 
disclosures in the financial statements. The procedures selected depend on the auditor's 
judgment, including the assessment of the risks of material misstatement of the financial 
statements, whether due to fraud or error. In making those risk assessments, the auditor 
considers internal control relevant to the entity's preparation of the financial statements that give 

true and fair view in order to design audit procedures that are appropriate in the circumstances, 
but not for the purpose of expressing an opinion on the effectiveness of the entity's internal 
contro\. An audit also includes evaluating the appropriateness of accounting policies used and the 
reasonableness of accounting estimates made by management, as well as evaluating the overall 

presentation of the financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a 

basis for our audit opinion .. 
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INDEPENDENT AUDITOR'S REPORT 

(continued) 

Opinion 

PKF 
Accountants & 
business advisers 

In our opinion, the financial statements give a true and fair view of the financial position of 

ZEE ENTERTAINMENT MIDDLE EAST FZ-LLC at 31 March 2016, and of its financial 

performance and its cash flows for the year then ended in accordance with International Financial 

Reporting standards. 

Report on other legal and regulatory requirements 
We further confirm that the financial statements comply with the Dubai Technology & Media Free 

Zone Private Companies Regulations 2003 issued under Law No.1 of 2000. 

PKF 

Dubai 

United Arab Emirates 

12 April 2016 
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ZEE ENTERTAINMENT MIDDLE EAST FZ-LLC 

STATEMENT OF FINANCIAL POSITION 

AS AT 31 MARCH 2016 

ASSETS 

Non-current assets 

Property, plant and equipment 

Current assets 

Trade and other receivables 

Amount due from related parties 

Cash and cash equivalents 

Total assets 

EQUITY AND LIABILITIES 

Shareholder's funds 

Share capital 

Retained earnings 

Non-current liability 

Provision for staff end-of-service benefits 

Current liabilities 

Trade and other payables 

Total liabilities 

Total equity and liabilities 

Notes 2016 
AED 

6 13,138,626 

7 48,877,636 
8 5,097,912 
9 13,437,098 

67,412,646 

80,551,272 

10 2,500,000 
61,128,145 

63,628,145 

11 1,956,385 

12 14,966,742 

16,923,127 

80,551,272 

The accompanying notes form an integral part of these financial statements. 

The report of the independent auditor is set forth on pages 1 and 2. 

2015 

AED 

2,228,874 

28,585,031 

3,637,489 

8,280,498 

40,503,018 

42,731,892 

2,500,000 

24,454,806 

26,954,806 

1,575,278 

14,201,808 

15,777,086 

42,731,892 

We confirm that we are responsible for these financial statements, including selecting the 

accounting policies and making the judgments underlying them. We confirm that we have made 

available all relevant accounting records and information for their compilation. 

Authorised for issue by the shareholder on 10 April 2016. 

For ZEE ENTERTAINMENT MIDDLE EAST FZ-LLC 

DIRECTORS 
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ZEE ENTERTAINMENT MIDDLE EAST FZ-LLC 

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME 
FOR THE YEAR ENDED 31 MARCH 2016 

Notes 2016 

AED 

Revenue 14 125,861,712 

Cost of programmes, channel management 

expenses and other related costs 15 (61,935,833) 

Other income 16 41,135 

Staff costs 17 (12,073,328) 

Depreciation (698,882) 

Other operating expenses 18 (14,522,232) 

Interest income 767 

PROFIT FOR THE YEAR 36,673,339 

Other comprehensive income: 

Other comprehensive income for the year 

TOTAL COMPREHENSIVE INCOME FOR THE YEAR 36,673,339 

The accompanying notes form an integral part of these financial statements. 

The report of the independent auditor is set forth on pages 1 and 2. 
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2015 

AED 

89,231,104 

(57,762,184) 

131,684 

(10,698,594) 

(636,057) 

(12,520,676) 

1,032 

7,746,309 

7,746,309 



ZEE ENTERTAINMENT MIDDLE EAST FZ-LLC 

STATEMENT OF CHANGES IN EQUITY 

FOR THE YEAR ENDED 31 MARCH 2016 

Balance at 1 April 2014 

Total comprehensive income for the year 

Balance at 31 March 2015 

Total comprehensive income for the year 

Balance at 31 March 2016 

Share 

capital 

AED 

2,500,000 

2,500,000 

2,500,000 

Retained 

earnings 

AED 

16,708,497 

7,746,309 

24,454,806 

36,673,339 

61,128,145 

The accompanying notes form an integral part of these financial statements. 

The report of the independent auditor is set forth on pages 1 and 2. 
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Total 

AED 

19,208,497 

7,746,309 

26,954,806 

36,673,339 

63,628,145 



ZEE ENTERTAINMENT MIDDLE EAST FZ-LLC 

STATEMENT OF CASH FLOWS 

FOR THE YEAR ENDED 31 MARCH 2016 

2016 
AED 

Cash flows from operating activities 

Profit for the year 36,673,339 
Adjustments for: 

Depreciation of property, plant and equipment 698,882 
Interest income (767) 
Provision for impairment of trade receivables 83,330 
Provision for impairment of trade receivables written back (net) 

Profit on sale of property, plant and equipment 

Provision for end-of-service benefits 454,387 

37,909,171 
Increase in trade and other receivables (20,375,935) 
Increase/(decrease) in trade and other payables 623,434 
Staff end-of service benefits paid (73,280) 

Net cash from operating activities 18,083,390 

Cash flows from investing activities 

Proceeds on disposal of property, plant and equipment 

Payments for property, plant and equipment (11,467,134) 

Interest received 767 
Payment to related parties (1,460,423) 

Net cash used in investing activities (12,926,790) 

Net increase/(decrease) In cash and cash equivalents 5,156,600 
Cash and cash equivalents at beginning of year 8,280,498 

Cash and cash equivalents at end of year (note 9) 13,437,098 

The accompanying notes form an integral part of these financial statements. 

The report of the independent auditor is set forth on pages 1 and 2. 
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2015 
AED 

7,746,309 

636,057 
(1,032) 

(128,769) 
(1,118) 

433,464 

8,684,911 
(923.698) 

(3.211 .923) 
(17,902) 

4.531,388 

2,000 

(461,401) 

1,032 
(4,507,149) 

(4,965,518) 

(434.130) 
8,714,628 

8,280,498 



ZEE ENTERTAINMENT MIDDLE EAST FZ-LLC 

NOTES TO THE FINANCIAL STATEMENTS 

FOR THE YEAR ENDED 31 MARCH 2016 

1. LEGAL STATUS AND BUSINESS ACTIVITY 

a) ZEE ENTERTAINMENT MIDDLE EAST FZ-LLC is a Free Zone Company with limited liability 

registered on 4 September 2005 in Dubai, United Arab Emirates, in accordance with the 

provision of the Dubai Technology & Media Free Zone Private Companies Regulations 2003 
issued under Law No. 1 of 2000 of the Emirate of Dubai establishing the Dubai Technology & 
Media Free Zone. The principal place of business is PO Box: 500484, Dubai, UAE. The 
company's name was changed to "ZEE Entertainment Middle East FZ-LLC " in March 2015. 

b) The company is engaged in the business of television broadcasting and broadcast support 

services which includes TV/Radio - sales and marketing. 

c) During the year, there has been a change in the shareholder of the company. Shares held by 
"Asia Today Limited, Mauritius", have been transferred to ZEE Multi-Media (Maurice) Limited, 

which is a 100% subsidiary of ATL Media Limited. ZEE Multi- Media (Maurice) Limited has 

been renamed as "Asia Today Limited" with effect from 13 November 2015 and the erstwhile 
Asia Today Limited has changed its name to ATL Media Limited. 

d) The company is wholly owned subsidiary of Asia Today Limited, Mauritius, previously known 

as ZEE Multi-Media (Maurice) Limited, which is the intermediate parent company and ZEE 

Entertainment Enterprises Limited, India is considered to be the ultimate parent company. 

2. BASIS OF PREPARATION 

a) Statement of compliance 

The financial statements are prepared in accordance with International Financial Reporting 

Standards issued or adopted by the International Accounting Standards Board (IASB) and 

which are effective for accounting periods beginning 1 January 2015, and the provision of the 

Dubai Technology & Media Free Zone Private Companies Regulations 2003. 

b) Basis of measurement 

The financial statements are prepared using historical cost. 

Historical cost is based on the fair value of the consideration given to acquire the asset or 

cash or cash equivalents expected to be paid to satisfy the liability. 

Fair value is the price that would be received to sell an asset or paid to transfer a liability in 

an orderly transaction between market partiCipants at the measurement date. 

c) Adoption of new International Financial Reporting Standards 

Standards and interpretations effective for the current year 

The International Financial Reporting Standards, amendments thereto and Interpretations 

that became effective for the current reporting period and which are applicable to the 

company are as follows: 
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ZEE ENTERTAINMENT MIDDLE EAST FZ-LLC 

NOTES TO THE FINANCIAL STATEMENTS 

FOR THE YEAR ENDED 31 MARCH 2016 

• Annual Improvements 2010-2012 Cycle 

o IFRS 13: Fair value measurement: Short-term receivables and payables 

The amendment to IFRS 13 clarifies in the Basis for Conclusions that short-term 

receivables and payables with no stated interest rates can be measured at invoice 
amounts when the effect of discounting is immaterial. This amendment to IFRS 13 has 

no impact on the company. 

o lAS 24: Related Party Disclosures: Key management personnel 

Clarifies that an entity providing key management personnel services to the reporting 

entity or to the parent of the reporting entity is a related party of the reporting entity. 

New and revised IFRSs in issue but not yet effective 

The following International Financial Reporting Standards, amendments thereto and 

Interpretations that are assessed by management as likely to have an impact on the financial 

statements, have been issued by the IASB prior to the date the financial statements were 
authorised for issue, but have not been applied in these financial statements as their effective 

dates of adoption are for future accounting periods . 

• Amendments to lAS 1 Disclosure Initiative (1 January 2016) 
The amendments to lAS 1 Presentation of Financial Statements clarify existing lAS 1 
requirements in relation to: 

• The materiality requirements in lAS 1 

• That specific line items in the statement of profit or loss and other comprehensive 
income and the statement of financial position may be disaggregated 

• That entities have flexibility as to the order in which they present the notes to financial 

statements 

• That the share of other comprehensive income of associates and joint ventures 
accounted for using the equity method must be presented in aggregate as a single 

line item, and classified between those items that will or will not be subsequently 
reclassified to profit or loss 

• IFRS 9: Financial instruments: (1 January 2018) 
IFRS 9 requires financial assets to be classified into two measurement categories: those 

measured at fair value and those measured at amortised cost. The determination is made 
at initial recognition. For financial liabilities, the standard retains most of the lAS 39 

requirements. The main change is that, in cases where the fair value option is taken for 
financial liabilities, the part of a fair value change due to an entity's own credit risk is 

recorded in other comprehensive income rather than the profit or loss, unless this creates 

an accounting mismatch. 
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ZEE ENTERTAINMENT MIDDLE EAST FZ-LLC 

NOTES TO THE FINANCIAL STATEMENTS 

FOR THE YEAR ENDED 31 MARCH 2016 

• IFRS 15: Revenue from Contracts with Customers (1 January 2018) 

The International Accounting Standard Board (IASB) has published its new revenue 

Standard, IFRS 15 'Revenue from Contracts with Customers'. IFRS 15 specifies how and 

when an IFRS reporter will recognise revenue as well as requiring such entities to provide 

users of financial statements with more informative, relevant disclosures. The standard 

supersedes lAS 18 'Revenue', lAS 11 'Construction Contracts' and a number of revenue

related interpretations. Application of the standard is mandatory for all IFRS reporters and 

it applies to nearly all contracts with customers: the main exceptions are leases, financial 

instruments and insurance contracts . 

• IFRS 16: Leases (1 January 2019) 

IFRS 16 introduces a number of significant changes to lease accounting model. It 

eliminates the classification of leases as either operating lease or finance lease for a 

lessee and instead all the leases are treated similar to a finance lease. The standard 

however, does not require an entity to recognise assets and liabilities for a) Short- term 

leases (for a period of twelve months or less) and b) Leases of low value assets. 

d) Functional and presentation currency 

The financial statements are presented in UAE Dirhams ("AEO") which is also the company's 

functional currency. 

3. SIGNIFICANT ACCOUNTING POLICIES 

The significant accounting policies adopted, and which have been consistently applied, are 

as follows: 

a) Property, plant and equipment 

Property, plant and equipment are stated at cost less accumulated depreCiation and 

impairment losses. The cost less estimated residual value, where material, is depreciated 

from the date the asset is available for use until it is derecognised, using the straight-line 

method over the estimated useful lives of the assets as follows: 

Studio interiors and equipment 

Furniture, fixtures and office equipment 

Vehicles 

5-15 years 

3-6 years 

5 years 

Subsequent costs are included in the asset's carrying amount or recognised as a separate 

asset as appropriate only when it is probable that future economic benefits associated with 

the expenditure will flow to the company and such cost can be measured reliably. Such cost 

includes the cost of replaCing part of the property, plant and equipment. When significant 

parts of property, plant and equipment are required to be replaced at intervals, the company 

recognises such parts as individual assets with specific useful lives and depreCiates them 

accordingly. The carrying amount of replaced parts is derecognised. 
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ZEE ENTERTAINMENT MIDDLE EAST FZ-LLC 

NOTES TO THE FINANCIAL STATEMENTS 

FOR THE YEAR ENDED 31 MARCH 2016 

All other repairs and maintenance costs are charged to profit or loss during the financial 

period in which they are incurred. 

An assessment of depreciation method, useful lives and residual values is undertaken at 

each reporting date and, where material, if there is a change in estimate, an appropriate 

adjustment is made to the depreciation charge. 

Gains and losses on disposals are determined by comparing proceeds with the carrying 

amount. These are recognised within 'other operating income/expenses' in profit or loss. 

b) Staff end-of-service benefits 

Provision is made for end-of-service benefits payable to non-UAE national employees at the 

reporting date in accordance with the local labour laws. 

c) Revenue 

Revenue is recognised to the extent that it is probable that economic benefits will flow to the 

company and revenue can be measured reliably. Revenue is measured at the fair value of 

the consideration received or receivable, excluding discounts, rebates, returns and other 

similar allowances. 

Advertisement revenue net of agency commission is recognised when the related 

advertisement or commercial appears before the public i.e. on telecast. 

Subscription income is recognised when the services are rendered. 

Commission on subscription is recognised when the services are rendered. Commission on 

advertisement space selling is recognised when the related advertisement or commercial 

appears before the public i.e. on telecast. 

Sale of programmes and movies represents the amount invoiced for programs and movies 

sold during the year. 

d) Leases 

Leases under which substantially all the risks and rewards of ownership of the related asset 

remain with the lessor are classified as operating leases and the lease payments are charged 

to profit or loss on a straight-line basis over the period of the lease. 

e) Foreign currency transactions 

Transactions in foreign currencies are translated into UAE Dirhams at the rate of exchange 

ruling on the date of the transactions. 
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ZEE ENTERTAINMENT MIDDLE EAST FZ-LLC 

NOTES TO THE FINANCIAL STATEMENTS 

FOR THE YEAR ENDED 31 MARCH 2016 

Monetary assets and liabilities expressed in foreign currencies are translated into UAE 

Dirhams at the rate of exchange ruling at the reporting date. 

Gains or losses resulting from foreign currency transactions are taken to profit or loss. 

f) Provisions 

A provision is recognised when the company has a present obligation (legal or constructive) 

as a result of a past event, it is probable that an outflow of economic benefits will be required 

to settle the obligation and a reliable estimate can be made of the amount of the obligation. 

The amount recognised as a provision is the best estimate of the consideration required to 

settle the present obligation at the reporting date taking into account the risks and 

uncertainties surrounding the obligation. Where a provision is measured using the cash flow 

estimated to settle the present obligation, its carrying amount is the present value of those 

cash flows. 

When some or all of the economic benefits required to settle a provision are expected to be 

recovered from a third party, the receivable is recognised as an asset if it is virtually certain 

that reimbursement will be received and the amount of receivable can be measured reliably. 

g) Financial instruments 

Financial assets and financial liabilities are recognised when, and only when, the company 

becomes a party to the contractual provisions of the instrument. 

Financial assets are de-recognised when, and only when, the contractual rights to receive 

cash flows expire or when substantially all the risks and rewards of ownership have been 

transferred. 

Financial liabilities are de-recognised when, and only when, they are extinguished, cancelled 

or expired. 

Financial assets 
Loans and receivables 
Trade and other receivables 

Trade and other receivables are classified as loans and receivables and stated at cost, as the 

interest that would be recognised from discounting future cash receipts over the short credit 

period is not considered to be material. These are reduced by appropriate allowances for 

estimated irrecoverable amounts. 

Related party receivables 

Amount due from related parties are classified as loans and receivables and stated at cost, 

as the interest that would be recognised from discounting future cash receipts over the short 

credit period is not considered to be material. These are reduced by appropriate allowances 

for estimated irrecoverable amounts. 
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ZEE ENTERTAINMENT MIDDLE EAST FZ-LLC 

NOTES TO THE FINANCIAL STATEMENTS 

FOR THE YEAR ENDED 31 MARCH 2016 

Cash and cash equivalents 

Cash and cash equivalents comprise cash, bank current accounts and call deposits. 

Financial liabilities 
At amortised cost 
Trade and other payables 

Trade and other payables are stated at cost, as the interest that would be recognised from 

discounting future cash payments over the short credit period is not considered to be material. 

Equity 

Share capital is recorded at the value of proceeds received towards interest in share capital 

of the company. 

Impairment of financial assets 

All financial assets are assessed for indicators of impairment at each reporting date. 

Impairment losses and reversals thereof are recognised in profit or loss. 

Offsetting 
Financial assets and liabilities are offset and the net amount reported in the statement of 

financial position when there is a legally enforceable right to offset the recognised amounts 

and there is an intention to settle on a net basis, or realise the asset and settle the liability 

simultaneously. 

h) Fair value measurement 
The company discloses the fair value of financial instruments measured at amortised cost. 

The fair value is the price that would be received to sell an asset or paid to transfer a liability 

in an orderly transaction between market participants at the measurement date. The fair value 

measurement is based on the presumption that the transaction to sell the asset or transfer the 

liability takes place either: 

• In the principal market for the asset or liability or 

• In the absence of a principal market, in the most advantageous market for the asset or 

liability. 

The fair value of an asset or a liability is measured using assumptions that the market 

participants would use when pricing the asset or liability, assuming that the market 

participants act in their best economic interests. 

The fair value measurement of a non financial asset takes into account a market participant's 

ability to generate economic benefits by using the asset in its highest and best use or by 

selling it to another market participant that would use the asset in its highest and best use. 
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ZEE ENTERTAINMENT MIDDLE EAST FZ-LLC 

NOTES TO THE FINANCIAL STATEMENTS 

FOR THE YEAR ENDED 31 MARCH 2016 

4. SIGNIFICANT JUDGMENTS EMPLOYED IN APPLYING ACCOUNTING POLICIES 

The significant judgments made in applying accounting policies that have the most significant 

effect on the amounts recognised in the financial statements are as follows: 

Impairment 

At each reporting date, management conducts an assessment of property, plant and 

equipment, and all financial assets to determine whether there are any indications that they 

may be impaired. In the absence of such indications, no further action is taken. If such 

indications do exist, an analysis of each asset is undertaken to determine its net recoverable 

amount and, if this is below its carrying amount, a provision is made. In the case of loans and 

receivables, if an amount is deemed irrecoverable, it is written off to profit or loss or, if 

previously a provision was made, it is written off against the provision. Reversals of 

provisions against loans and receivables are made to the extent of the related amounts being 

recovered . 

5. KEY SOURCES OF ESTIMATION UNCERTAINTY 

Key assumptions made concerning the future and other key sources of estimation 

uncertainty at the reporting date that have a significant risk of causing a material adjustment 

to the carrying amounts of assets and liabilities within the next financial year, are as follows: 

Carrying values of property, plant and equipment 

Residual values are assumed to be zero unless a reliable estimate of the current value can 

be obtained for similar assets of ages and conditions that are reasonably expected to exist at 

the end of the assets' estimated useful lives. 

Impairment of loans and receivables 
Management regularly undertakes a review of the amounts of loans and receivables owed to 
the company either from third parties, (see note 7) or from related parties (see note 8) and 
assesses the likelihood of non-recovery. Such assessment is based upon the age of the 
debts, historic recovery rates and assessed creditworthiness of the debtor. Based on the 
assessment assumptions are made as to the level of provisioning required. 

Impairment 
Assessments of net recoverable amounts of property, plant and equipment and all financial assets 
other than loans and receivables (see above) are based on assumptions regarding future cash 
flows expected to be received from the related assets. 

Staff end-of-service benefits 
The company computes the provision for the liability to staff end-of-service benefits stated at 
AED 1,956,385 (previous year AED 1,575,278), assuming that all employees were to leave 
as of the reporting date. The management is of the opinion that no Significant difference 
would have arisen had the liability been calculated on an actuarial basis as salary inflation 
and discount rates are likely to have approximately equal and opposite effects. 
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ZEE ENTERTAINMENT MIDDLE EAST FZ-LLC 

NOTES TO THE FINANCIAL STATEMENTS 

FOR THE YEAR ENDED 31 MARCH 2016 

6. PROPERTY, PLANT AND EQUIPMENT 

Capital Studio 
advance(a) interiors 

and 

equipment 
(b) 

AED AED 

Cost 

At 1 April 2014 3,639,145 

Additions 36,700 

Disposals (33,116) 
Transfer from a related 

party 174,795 

At 31 March 2015 3,817,524 

Additions 222,095 11,313,808 

At 31 March 2016 222,095 15,131,332 

Accumulated depreciation 

At 1 April 2014 2,656,944 
Depreciation 248,118 
Adjustment on 

disposals (33,116) 

At 31 March 2015 2,871 ,946 

Depreciation 342,301 

At 31 March 2016 3,214,247 

Carrying amount 

At 1 April 2014 982,201 

At 31 March 2015 945,578 

At 31 March 2016 222,095 11,917,085 

Furniture, 

fixtures and 

office 
equipment(b) 

AED 

2,994,468 

245,761 

(165,843) 

4,145 

3,076,531 

72,731 

3,151,262 

1,660,608 

357,546 

(164,961) 

1 873,393 

326,188 

2,199,581 

1,313,660 

1,205,138 

951,681 

a) Capital advance represents 50% advance paid for purchase of server. 

Vehicles Total 

AED AED 

151,965 6,785,578 

282,461 

(198,959) 

178,940 

151,965 7,048,020 

11,608,634 

151,965 18,656,654 

43,414 4,381 .166 

30,393 636,057 

(198,077) 

73,807 4,819,146 

30,393 698,882 

104,200 5,518,028 

108,551 2,404,412 

78,158 2,228,674 

47,765 13,138,626 

b) The company revised the estimated useful life of certain studio and office equipment in the 
earlier year resulting in higher depreciation charge of AED 42,151 (previous year AED 
124,335) for the year ended 31 March 2016. Consequently the profit for the year and each 
year thereafter is lower by such amount. 
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ZEE ENTERTAINMENT MIDDLE EAST FZ-LLC 

NOTES TO THE FINANCIAL STATEMENTS 

FOR THE YEAR ENDED 31 MARCH 2016 

7. 

2016 2015 

AED AED 
TRADE AND OTHER RECEIVABLES 

Trade receivables 43,832,184 23,487,560 
Less: Provision for impairment of trade receivables (726,435) (842,017) 

43,105,749 22,645,543 

Advances 2,563,010 3,892,296 

Prepayments 2,988,967 1,827,282 
Deposits 219,910 219,910 

48,877,636 28,585,031 

A reconciliation of the movements in the provision for impairment of trade receivables 

account is as follows: 

Opening balance 842,017 982,708 

Provisions made during the year 83,330 
Amount written off (198,912) (11,922) 

Provision no longer required (128,769) 

Closing balance 726,435 842,017 

An age analysis of trade receivables that are past due but not impaired is as follows: 

o to 3 months 

3 to 6 months 

Over 6 months 

16,636,609 

227,952 

687,301 

6,960,369 

10,310 

311,458 

An analysis of trade receivables considered to be impaired due to non-recovery or perceived 

difficulty in recovery is as follows: 

Gross value 

Provision 

Carrying value 

Trade receivables not past due and not impaired 

726,435 

(726,435) 

25,553,887 

842,017 

(842,017) 

15,363,406 

At the reporting date the company does not hold any collateral against trade receivables 

(previous year AED Nil). 

8. RELATED PARTIES 

The company enters into transactions with entities that fall within the definition of a related 

party as contained in International Accounting Standard 24. The management considers such 

transactions to be in the normal course of business and are at prices determined by the 

management. 
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ZEE ENTERTAINMENT MIDDLE EAST FZ-LLC 

NOTES TO THE FINANCIAL STATEMENTS 

FOR THE YEAR ENDED 31 MARCH 2016 

Related parties comprise the ultimate parent company, the parent company, fellow 

subsidiaries and companies under common ownership and/or common management control. 

At the reporting date significant balances with related parties were as follows: 

Ultimate Parent Fellow Total Total 
parent company subsidiaries 2016 2015 

company 

AED AED AED AED AED 
Included in trade and 

other receivables 9,281,188 22,978,302 32,259,490 
634,340 14,855,882 15,490,222 

Included in trade and 

other payables 1,706,655 1,706,655 
1,378,083 5,301,133 6,679,216 

Amount due from related 

parties 1,553,302 3,544,610 5,097,912 
3,637,489 3,637,489 

All balances are unsecured and are expected to be settled in cash. Repayment and other 

terms are set out in note 19. 

Ultimate Fellow Total Total 
parent subsidiaries 2016 2015 

company 
AED AED AED AED 

Revenue 17,925,995 4,079,435 22,005,430 
5,398,231 6,355,644 11,753,875 

Channel management 
expenses and other oost 4,125,258 16,344,220 20,469,478 

9,341,201 14,999,978 24.341 ,179 
Legal and professional charges (net) 197,156 197,156 

281,651 281 .651 
Agency commission 17,567,925 17,567,925 

13,954,810 13,954,810 
Transfer of property, plant and 
equipment at net book value 

178,940 178,940 
End of service benefits transferred 

615,730 615,730 
Provision for leave salary transferred 

253,930 253,930 

The company also receives funds from/provides funds to related parties as working capital 
facilities, free of interest. 
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ZEE ENTERTAINMENT MIDDLE EAST FZ-LLC 

NOTES TO THE FINANCIAL STATEMENTS 

FOR THE YEAR ENDED 31 MARCH 2016 

2016 2015 

AED AED 

9. CASH AND CASH EQUIVALENTS 

Cash on hand 3,329 3,498 

Bank balances: 

Current accounts 2,368,638 2,188,890 

Call deposits 11,065,131 6,088,110 

13,437,098 8,280,498 

10. SHARE CAPITAL 

Paid up: 

2,500 shares of AED 1,000 each held by Asia Today 

Limited, Mauritius 2,500,000 2,500,000 

11. PROVISION FOR STAFF END-OF-SERVICE BENEFITS 

Opening balance 1,575,278 1,775,446 

Provision for the year 454,387 433,464 

Transfer to a related party (615,730) 

Paid during the year (73,280) (17,902) 

Closing balance 1,956,385 1,575,278 

12. TRADE AND OTHER PAYABLES 

Trade payables 6,445,939 9,566,657 

Accruals 5,260,857 3,370,808 

Advance received from customers 2,822,176 934,082 

Creditors for capital expenditure 201,146 59,646 

Other payables 236,624 270,615 

14,966,742 14,201,808 

The entire trade and other payables are due for settlement within one year from the reporting date. 

13. MANAGEMENT OF CAPITAL 

The company's objectives when managing capital are to ensure that the company continues 

as a going concern and to provide the shareholder with a rate of return on their investment 

commensurate with the level of risk assumed. 

Capital, which is unchanged from previous year, comprises equity funds as presented in the 

statement of financial position together with amounts due from related party. Debt comprises 

total amounts owing to third parties, net of cash and cash equivalents. 
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ZEE ENTERTAINMENT MIDDLE EAST FZ-LLC 

NOTES TO THE FINANCIAL STATEMENTS 

FOR THE YEAR ENDED 31 MARCH 2016 

The company is subject to externally imposed capital requirements as per provisions of the 

Dubai Technology & Media Free Zone Private Companies Regulations 2003 issued under 

Law No.1 of 2000. The company has complied with all the capital requirements to which it is 

subject. 

Funds generated from internal accruals net of funds provided to related party are retained in 

the business, to maintain capital at desired levels. 

2016 

AED 

2015 

AED 

14. REVENUE 

15. 

16. 

17. 

Advertisement revenue (net) 

Subscription income 

Sale of programmes, movies and other related income 

56,893,289 

32,170,263 

36,798,160 

125,861,712 

47,283,548 

24,462,376 

17,485,180 

89,231,104 

Advertisement revenue is net of agency commission of AED 17,567,925 (previous year 

AED 13,954,810) and annual volume rebate of AED Nil (previous year AED 753,549). 

COST OF PROGRAMMES, CHANNEL 

MANAGEMENT EXPENSES AND OTHER 

RELATED COSTS 

Production cost of programmes 9,664,695 10,087,910 

Transmission costs 8,424,396 9,641 ,712 

Programming expenses 42,810,218 36;828,847 

Other agency commission 1,036,524 1,203,715 

61,935,833 57,762,184 

OTHER INCOME 

Profit on disposal of property, plant and equipment (net) 1,118 

Net exchange gains 41,135 1,797 

Write back of provision 128,769 

41,135 131,684 

STAFF COSTS 

Staff salaries and benefits 11,618,941 10,265,130 

Staff end-of-service benefits 454,387 433,464 

12,073,328 10,698,594 
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ZEE ENTERTAINMENT MIDDLE EAST FZ-LLC 

NOTES TO THE FINANCIAL STATEMENTS 

FOR THE YEAR ENDED 31 MARCH 2016 

18. 

19. 

2016 2015 
AED AED 

OTHER OPERATING EXPENSES 

Operating lease expenses 708,200 629,055 
Provision for impairment of trade receivables 83,330 
Legal and professional charges 197,595 233,153 
Advertisement and business promotion expenses 11,955,754 10,408,617 
Other expenses 1,577,353 1,249,851 

14,522,232 12,520,676 

FINANCIAL INSTRUMENTS 

The net carrying amounts as at the reporting date of financial assets and financial liabilities 

are as follows: 

Loans and receivables At amortised cost 

2016 2015 2016 2015 
AED AED AED AED 

Trade and other receivables 43,352,410 22,882,253 
Amounts due from related parties 5,097,912 3,637,489 
Cash and cash equivalents 13,437,098 8,280,498 
Trade and other payables 9,257,426 11,695,953 

61,887,420 34,800,240 9,257,426 11,695,953 

Management of risk 

The management conducts and operates the business in a prudent manner, taking into 

account the significant risks to which the business is or could be exposed. 

The primary risks to which the business is exposed, which are unchanged from the previous 

year, comprise credit risks, liquidity risks and market risks (including currency risks, cash flow 
interest rate risks and fair value interest rate risks). 

Credit risk is managed by assessing the creditworthiness of potential customers and the 

potential for exposure to the market in which they operate, combined with regular monitoring 

and follow-up. 

Management continuously monitors its cash flows to determine its cash requirements in order 

to manage exposure to liquidity risk. 

The company buys and sells services in foreign currencies. Exposure is minimised where 

possible by denominating such transactions in US dollars to which the UAE Dirhams is 
pegged. 
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Exposures to the aforementioned risks are detailed below: 

Credit risk 
Financial assets that potentially expose the company to concentrations of credit risk comprise 

principally bank accounts, trade and other receivables and amount due from related parties. 

The company's bank accounts are placed with high credit quality financial institutions. 

Amounts due from related parties and trade and other receivables are stated net of the 

allowance for doubtful recoveries. At the reporting date, the company's maximum exposure to 

credit risk from such receivables situated outside the UAE is as follows: 

European countries 

American countries 

Middle East countries 

Other Asian countries 

2016 

AED 

54,000 

48,600 

227,005 

2,534,402 

2015 

AED 

546,187 

634,340 

At the reporting date 85% of trade receivables were due from three customers including 

related parties engaged in the industry in which the company operates (previous year 89% of 

trade receivables due from three customers). 

At the reporting date, there is no significant concentration of credit risk from any specific 

industry as the company's customers are from diverse industries. 

At the reporting date 97% of amount due from related parties are due from two related parties 

(previous year 95% from one related party). 

Currency risk 
There are no significant currency risks as substantially all financial assets and financial 

liabilities are denominated in UAE Dirhams or US Dollars to which the Dirham is fixed. 

Reasonably possible changes to exchange rates at the reporting date are unlikely to have 

had a significant impact on profit or equity. 

Interest rate risk 
Call deposit accounts are subject to floating interest rates at levels generally obtained in the 

UAE and are therefore exposed to cash flow interest rate risk. 
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Reasonably possible changes to interest rates at the reporting date are unlikely to have had a 

significant impact on profit or equity. 

Fair values 

The fair value is the price that would be received to sell an asset or paid to transfer a liability 

in an orderly transaction between market participants at the measurement date. The fair 

values of the company's financial assets and financial liabilities which are required to be 

stated at cost or at amortised cost approximate to their carrying values. 

20. OTHER CONTRACTED COMMITMENTS 

For acquisition of property, plant and equipment 

21 . COMPARATIVE INFORMATION 

2016 

AED 

222,095 

2015 

AED 

Previous year's amounts of AED 13,954,810 relating to agency commission has been 
reclassified from 'Cost of programmes, channel management expenses and other related 

costs' and netted off against agency commission (revenue) as it is considered that the revised 

classification, which has been adopted in the current accounting year, more fairly presents the 

results of operations. 

For ZEE ENTERTAINMENT MIDDLE EAST FZ-LLC 

DIRECTORS 
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